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New Zealand Social Infrastructure Fund Limited

Interim Financial Statements

Statement of comprehensive income  
For the six months ended 30 September 2016 

  Unaudited Audited Unaudited

  6 months 12 months 6 months

 Note Sep 2016 Mar 2016 Sep 2015

   $ $ $

Dividend income  498,016 2,583,885 921,859

Interest income  9,647 15,255 9,005

Movement in fair value of PIP Fund 3 (1,363,463) 7,034,614 1,718,833

Total investment income  (855,800) 9,633,754 2,649,697

Administrative expenses  (171,621) (277,855) (135,312)

Profit/(loss) before tax  (1,027,421) 9,355,899 2,514,385

Income tax credit/(expense) 4 - 401 -

Profit/(loss) for the period  (1,027,421) 9,356,300 2,514,385

Other comprehensive income/(loss) for the period  -  -

Total comprehensive income/(loss) for the period  (1,027,421) 9,356,300 2,514,385

    

Statement of changes in equity
For the six months ended 30 September 2016 

  Share capital  Retained Total equity

    earnings/

   (losses)

Balance at 1 April 2016  21,799,239 7,589,949 29,389,188

Total comprehensive income for the period  - (1,027,421) (1,027,421)

Capital Issued  4,920,000 - 4,920,000

Dividends paid  - (820,000) (820,000)

Balance at 30 September 2016  26,719,239 5,742,528 32,461,767

For the year ended 31 March 2016 

  Share capital  Retained Total equity

    earnings/

   (losses) 

Balance at 1 April 2015  21,799,239 (741,351) 21,057,888

Total comprehensive income for the period  - 9,356,300 9,356,300

Dividends paid/payable  - (1,025,000) (1,025,000)

Balance at 31 March 2016  21,799,239 7,589,949 29,389,188

   

For the six months ended 30 September 2015

  Share capital  Retained Total equity

    earnings/

   (losses)

Balance at 1 April 2015  21,799,239 (741,351) 21,057,888

Total comprehensive income for the period  - 2,514,385 2,514,385

Dividends paid  - (615,000) (615,000)

Balance at 30 September 2015  21,799,239 1,158,034 22,957,273



For and on behalf of the Board

  

 Director  Director  

 23 November 2016  23 November 2016
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Statement of financial position
As at 30 September 2016 

 

  Unaudited Audited Unaudited

  6 months 12 months 6 months

 Note Sep 2016 Mar 2016 Sep 2015

  $ $ $

Assets    

Property, plant and equipment  776 1,035 -

Investment in PIP Fund  3 31,965,763 28,529,793 22,620,582

Total non current assets  31,966,539 28,530,828 22,620,582

    

Cash and cash equivalents 7 503,970 852,940 348,264

Receivables and prepayments 6 11,812 28,670 11,812

Taxation receivable  7,374 13,577 11,426

Total current assets  523,156 895,187 371,502

Total assets  32,489,695 29,426,015 22,992,084

    

Equity    

Share capital  26,719,239 21,799,239 21,799,239

Retained earnings/(losses)  5,742,528 7,589,949 1,158,034

Total equity attributable to equity holders  32,461,767 29,389,188 22,957,273

    

Liabilities    

Trade and other payables  27,928 36,827 34,811

Total current liabilities  27,928 36,827 34,811

Total liabilities  27,928 36,827 34,811

Total equity and liabilities  32,489,695 29,426,015 22,992,084
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New Zealand Social Infrastructure Fund Limited

Statement of cash flows 

For the six months ended 30 September 2016  

  Unaudited Audited Unaudited

  6 months 12 months 6 months

 Note Sep 2016 Mar 2016 Sep 2015

  $ $ $

Cash flows from operating activities    

Distributions received  498,016 2,583,885 921,859

Interest received  9,647 15,255 9,005

Income taxes refunded  8,904 - -

Income taxes paid  (2,701) (4,271) (2,521)

Cash paid to suppliers  (163,403) (279,728) (122,615)

Net cash from operating activities 8 350,463 2,315,141 805,728

    

Cash flows from financing activities    

Issue of share capital  4,920,000 - -

Dividends paid  (820,000) (1,694,571) (1,284,571)

Net cash from financing activities  4,100,000 (1,694,571) (1,284,571)

    

Cash flows from investing activities    

Acquisition of Property, Plant & Equipment  - (1,307) -

Investment in PIP Fund 3 (4,799,433) (1,428,651) (835,221)

Net cash from investing activities  (4,799,433) (1,429,958) (835,221)

    

Net movement in cash and cash equivalents  (348,970) (809,388) (1,314,064)

Cash and cash equivalents at beginning of period  852,940 1,662,328 1,662,328

Cash and cash equivalents at end of period 7 503,970 852,940 348,264
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Notes to the financial statements

1.  General information

(a) Reporting entity 

New Zealand Social Infrastructure Fund Limited (the “Company”, or “NZSIF”) is a company incorporated and domiciled in 

New Zealand.  NZSIF is registered under the Companies Act 1993 and is an issuer in terms of the Financial Markets Conduct 

Act 2013.

The interim financial statements of the Company have been prepared for the six months ended 30 September 2016, in 

accordance with the Financial Reporting Act 2013 and the Financial Markets Conduct Act 2013.

The Company is primarily involved in investing into public-private partnerships as a limited partner of the Public Infrastructure 

Partners Limited Partnership (the “PIP Fund”).  

The interim financial statements were approved by the Directors on 23 November 2016.

 

(b) Statement of compliance 

The interim financial statements have been prepared in accordance with New Zealand Equivalents to International Financial 

Reporting Standards (NZ IFRS), specifically NZ IAS 34 Interim Financial Reporting. They do not include all of the information 

required for full annual financial statements, and should be read in conjunction with the financial statements of the Company 

as at and for the year ended 31 March 2016. 

  

(c) Basis of measurement 

The interim financial statements are prepared on the historical cost basis except that certain financial instruments are stated 

at their fair value (see note 2(a)).

(d) Functional and presentation currency 

The interim financial statements are presented in New Zealand dollars, which is the Company’s functional currency, and 

rounded to the nearest dollar.

 

(e) Use of estimates and judgements 

The preparation of interim financial statements in conformity with NZ IFRS requires management to make judgements, 

estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and 

expenses.  The estimates and associated assumptions are based on historical experience and various other factors that are 

believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about 

carrying values of assets and liabilities that are not readily apparent from other sources.  Actual results may differ from these 

estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are 

recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the revision 

and future periods if the revision affects both current and future periods.  At 30 September 2016 the only estimates are in 

relation to the valuation of the investment in PIP Fund (see note 3).



  Unaudited Audited Unaudited

  Sep 2016 Mar 2016 Sep 2015

Opening balance  28,529,793 20,066,528 20,066,528

Calls made by the PIP Fund  4,799,433 1,428,651 835,221

Movement in fair value of PIP Fund   (1,363,463) 7,034,614 1,718,833

Closing balance  31,965,763 28,529,793 22,620,582

The movement in fair value of the PIP Fund is made up of:

Movement in FX rates  (1,552,578) 1,267,262 1,134,649

Movement in net assets of PIP Fund   189,115 5,767,352 584,184

Movement in fair value of PIP Fund  (1,363,463) 7,034,614 1,718,833

    

FX Rates used to value investments within the PIP Fund  0.9490 0.9027 0.9094

‘Calls made by the PIP Fund’ relates to three capital calls in the current period.  These calls were to fund working capital 

requirements and investments in Melbourne Convention and Exhibition Centre, University of Wollongong Student 

Accommodation Facility and New Zealand Schools 2. 
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New Zealand Social Infrastructure Fund Limited

Notes to the financial statements

2.  Significant accounting policies
  

The accounting policies applied by the Company in these interim financial statements are the same as those applied by the 

Company in its annual financial statements as at and for the year ended 31 March 2016, except in relation to the valuation of 

individual investments made by the PIP Fund.  No valuations by an independent valuation expert are used for interim 

reporting periods (See Note 3: Key estimates and judgements).
  

(a) Investment in the PIP Fund 

NZSIF invests in the PIP Fund as a limited partner.

The Company’s investment in the PIP Fund is classified at fair value through profit or loss and presented as a non-current 

asset in the statement of financial position. The investment is stated at fair value, with any resultant change in fair value 

recognised in profit or loss.

3.  Investment in PIP Fund

The Company currently has one investment, which is in the PIP Fund. 

The Company’s fair valuation of the PIP Fund as at 30 September 2016 is $31,965,763 (March 2016: $28,529,793, 

September 2015: $22,620,582) which is recorded in the statement of financial position. The movement against the previous 

valuation is shown as a fair value movement through profit or loss, being a decrease of $1,363,463 (March 2016: increase of 

$7,034,614, September 2015 increase of $1,718,833).

The following table is a reconciliation of the opening balance to the closing balance for fair value measurement of the 

Company’s PIP Fund Investment:\



13

Interim Report - for the half year ended 30 September 2016

Notes to the financial statements

3. Investment in PIP Fund (continued)  

Total gains or losses included in profit or loss for the period in the above table are presented in profit or loss as follows:

Investments Unaudited Audited Unaudited

  Sep 2016 Mar 2016 Sep 2015

Total gains/(losses) included in profit or loss for the period (1,363,463) 7,034,614 1,718,833

    

Total gains/(losses) for the year included in profit or loss 

for assets held at the end of the reporting period (1,363,463) 7,034,614 1,718,833

Key estimates and judgements

Company policy is to carry investments at fair value with subsequent movements in fair value recognised through profit 

or loss. The General Partner of the PIP Fund arranges annual valuations of the operating project investments at each 31 

March balance date, by an independent valuation expert, using valuation methodologies approved by the Advisory 

Committee of the PIP Fund.  As there is no quoted market price for the PIP Fund, the Company, for the purposes of its 

30 September half year financial statements, estimated the fair value of its investments in the PIP Fund after considering 

its proportional share of the net assets attributable to partners of the PIP Fund from the PIP Fund unaudited financial 

statements as at 30 September 2016 and whether there have been any significant changes to forecast future cash flows 

and any foreign exchange movements that would impact on the valuations of operating project investments.  The PIP 

Fund itself has made six investments as at 30 September 2016.  

Fair value hierarchy 

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been 

defined as follows: 

 l Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities 

 l Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either 

  directly (i.e., as prices) or indirectly (i.e., derived from prices) 

 l Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

30 September  2016  Level 1  Level 2  Level 3  Total 

Investment in PIP Fund  -  -  31,965,763 31,965,763

31 March 2016  Level 1  Level 2  Level 3  Total 

Investment in PIP Fund  -  -  28,529,793 28,529,793

30 September  2015  Level 1  Level 2  Level 3  Total 

Investment in PIP Fund  -  -  22,620,582  22,620,582
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Notes to the financial statements

4. Income tax

No income tax expense has been included in the interim financial statements due to the Company having surplus 

unrecognised tax losses.  The estimated gross amount of tax losses not recognised at 30 September 2016 is $1,253,567 

(31 March 2016: $1,091,593, 30 September 2015: $1,919,603).

5. Issued capital

Each $1.00 share comprises one ordinary voting share with a nil issue price, and 100 non-voting redeemable preference 

shares in NZSIF at $0.01 each (a stapled security).  There has been one call of $0.12 during the period. In all $0.69 per 

share is now called with $0.31 per share still to be called.  

 

6.  Receivables and prepayments 

   Unaudited Audited Unaudited

   Sep 2016 Mar 2016 Sep 2015

Receivables  - 3,597 -

Prepayments  11,812 25,073 11,812

   11,812 28,670 11,812

7.  Cash and cash equivalents 

   Unaudited Audited Unaudited

  Note Sep 2016 Mar 2016 Sep 2015

Call deposits:     

 ANZ Bank New Zealand Limited  87 187 185

 ANZ Bank New Zealand Limited via 

 CIP Cash Management Nominees Limited 10 503,835 852,619 347,903

 Westpac New Zealand Limited  48 134 176

Cash and cash equivalents in the statement of cash flows  503,970 852,940 348,264

Call deposits are held with ANZ Bank New Zealand Limited via CIP Cash Management Nominees Limited (see Note 10), 

and also directly with ANZ Bank New Zealand Limited and Westpac New Zealand Limited. The average interest rate on 

call deposits is 2.56% (March 2016: 3.18%, September 2015: 3.03%).

The Company has a $500,000 overdraft facility with Westpac New Zealand Limited.  The interest rate payable on any 

overdrawn balance is 7.60%.  The facility was not used during the period.  The account was undrawn as at 30 

September 2016.
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Notes to the financial statements

8. Reconciliation of profit/(loss) after taxation to the net cash flow from operating activities

   Unaudited Audited Unaudited

   Sep 2016 Mar 2016 Sep 2015

Profit/(loss) for the period  (1,027,421) 9,356,300 2,514,385

Depreciation  259 272 -

Movement in fair value of PIP Fund   1,363,463 (7,034,614) (1,718,833)

   336,301 2,321,958 795,552

Movement in Working Capital    

Change in receivables and prepayments  16,858 (2,117) 14,786

Change in income tax receivable  6,203 (4,674) (2,521)

Change in trade and other payables  (8,899) (26) (2,089)

Net cash flow from/(to) operating activities  350,463 2,315,141 805,728

9. Commitments 

The PIP fund has full investment commitments with some of these investments falling outside the original investment 

period which ran to October 2015.  As at 30 September 2016, the Company has further commitments of $13,325,464 to 

the PIP Fund.  Shareholders will pay their final capital commitments during 2017. 

10.  Related parties 

Identity of related parties

The Company has a related party relationship with Craigs Investment Partners Limited, which owns 100% of NZSIF 

Management Limited, the Manager of NZSIF. 

The following director of the Company is also a director of Craigs Investment Partners Limited:

 l Michael John Caird

The following director of the Company is also an employee of Craigs Investment Partners Limited:

 l David Ross McCallum

Transactions with related parties 

During the period, the Company entered into the following transactions with related parties:

l Management fees paid to NZSIF Management Limited totalled $67,590 (31 March 2016: $111,228: 

 30 September 2015: $55,614).

l Craigs Investment Partners Limited paid certain expenses of the Company. 

l An on-call bank account is held with ANZ Bank New Zealand Limited via CIP Cash Management Nominees Limited, 

 which is a 100% subsidiary of Craigs Investment Partners Limited. At 30 September 2016 the balance held was 

 $503,835 (31 March 2016: $852,619, 30 September 2015: $347,903) (see Note 7). For deposits placed via CIP 

 Cash Management Nominees Limited, the Company receives interest rates higher than it would otherwise obtain by 

 going direct to banks. CIP Cash Management Nominees Limited receives a commission of up to 30 basis points on 

 such deposits.
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Notes to the financial statements

10.  Related parties (continued)

The terms and conditions of the transactions with key management personnel and their related parties were no more 

favourable than those available, or which might reasonably be expected to be available, on similar transactions to non-

key management personnel related entities on an arm’s length basis.

Transactions with key management personnel

  Unaudited Audited Unaudited

  6 months 12 months 6 months

  Sep 2016 Mar 2016 Sep 2015

Directors’ fees (total remuneration) 38,000 76,000 38,000

 

The balance of directors’ fees owing to key management personnel at 30 September 2016 was $19,000 (31 March 2016: 

$19,000, 30 September 2015: $19,000).

 

Directors’ interests

The following directors or their associated entities held shares in the Company at 30 September 2016:

 l Kimmitt Rowland Ellis 150,000 shares

 l Ian Alexander Nicholson Fraser 100,000 shares

 l David Ross McCallum 35,000 shares

l Michael John Caird 100,000 shares

11. Subsequent events 

The PIP Fund has made the following calls all due after balance date:

 l Call made 22 September 2016, subsequently paid on 27 October 2016 for $203,745.

 l Call made 23 September 2016, subsequently paid on 28 October 2016 for $96,321.

 l Call made 21 October 2016 for $179,427 is due for payment on 25 November 2016.

 l Call made 16 November 2016 for $181,772 is due for payment on 21 December 2016.

On 17 October 2016 NZSIF directors approved a dividend of $205,000 equivalent to 0.5 cents per share.  The dividend 

was paid on 3 November 2016.



Tauranga
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Auditor’s review report

To the shareholders of New Zealand Social Infrastructure Fund Limited 

We have completed a review of the interim financial statements of New Zealand Social Infrastructure Fund Limited on 

pages 8 to 16 which comprise the statement of financial position as at 30 September 2016, and the statement of 

comprehensive income, statement of changes in equity and statement of cash flows for the six months ended on that 

date, and a summary of significant accounting policies and other explanatory information. 

This report is made solely to the shareholders as a body. Our review work has been undertaken so that we might state to 

the company’s shareholders those matters we are required to state to them in the independent review report and for no 

other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the 

company’s shareholders as a body, for our audit work, this report or any of the opinions we have formed. 

Directors’ responsibilities 

The directors of New Zealand Social Infrastructure Fund Limited are responsible for the preparation and fair presentation 

of interim financial statements in accordance with NZ IAS 34 Interim Financial Reporting and for such internal control as 

the directors determine is necessary to enable the preparation and fair presentation of the interim financial statements 

that are free from material misstatement, whether due to fraud or error. 

Our responsibilities 

Our responsibility is to express a conclusion on the interim financial statements based on our review. We conducted our 

review in accordance with NZ SRE 2410 Review of Financial Statements Performed by the Independent Auditor of the 

Entity. NZ SRE 2410 requires us to conclude whether anything has come to our attention that causes us to believe that 

the financial statements are not prepared, in all material respects, in accordance with NZ IAS 34 Interim Financial 

Reporting. As the auditor of New Zealand Social Infrastructure Fund Limited, NZ SRE 2410 requires that we comply with 

the ethical requirements relevant to the audit of the annual financial statements. 

A review of interim financial statements in accordance with NZ SRE 2410 is a limited assurance engagement. The 

auditor performs procedures, primarily consisting of making enquiries, primarily of persons responsible for financial and 

accounting matters, and applying analytical and other review procedures. 

The procedures performed in a review are substantially less than those performed in an audit conducted in accordance 

with International Standards on Auditing (New Zealand). Accordingly we do not express an audit opinion on those 

financial statements. 

Other than in our capacity as auditors we have no relationship with or interests in New Zealand Social Infrastructure 

Fund Limited. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that these interim financial statements 

of New Zealand Social Infrastructure Fund Limited do not present fairly, in all material respects, the financial position as 

at 30 September 2016, and of its financial performance and its cash flows for the six months ended on that date, in 

accordance with NZ IAS 34 Interim Financial Reporting. 

23 November 2016
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